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Key economic trends impacting forest products

• Housing starts
– 2025 still under pressure, 2026 may see a rebound1

– Affordability?

• Repair and remodel demand
– Expenditures have been resilient and are expected to grow2

• Interest rates
– Expected decline in 30-year conventional mortgage rates1

– Enough to spur demand?

• Lumber prices and production
– Persistent price trough impacts mills
– Production declines as mills curtail and/or close

• Other trends
– Relative financial performance by sub-sector

2
Sources: 1Wells Fargo Economics Group, October 15, 2025; 2Joint Center of Housing Studies (JCHS) Harvard LIRA October 16, 2025



Housing starts forecast to increase after four years of decline 
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• 1.317 Million in 2025
• 1.363 Million in 2026
• 1.414 Million in 2027
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Repair and remodeling forecast to increase in 1Q 2026 
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Source: Harvard Joint Center for Housing Studies, Leading Indicator of Remodeling Activity, October 16, 2025, www.jchs.harvard.edu



Mortgage rates have been a headwind to housing since 2022 but are 
forecast to decline again in 2026. Is it enough? 
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• 6.53% in 2025 
• 6.23% in 2026
• 6.30% in 2027
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U.S. Economic Forecast
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Lumber/panel prices in a 3-year trough

7

0

200

400

600

800

1,000

1,200

1,400

1,600

1,800

Jan 
17

Jan 
18

Jan 
19

Jan 
20

Jan 
21

Jan 
22

Jan 
23

Jan 
24

Jan 
25

Lu
m

be
r $

/M
B

F;
 P

an
el

 $
/M

SF

U.S. Framing Lumber and Structural Panel Composite Prices
Monthly

Lumber Panel

• Oversupply leading to curtailments, closures
• Price recovery likely to be supply-driven

Source: Random Lengths, September 2025



Key financial performance trends through the cycles

• RMA data (Risk Management Association)
– Data submitted by financial institutions 
– Compiled and analyzed with anonymous results

• Timber tract operations
– NAICS 113110

• Logging
– NAICS 113310

• Sawmills
– NAICS 321113

• Lumber, plywood, millwork, and wood panel merchant wholesalers
– NAICS 423310
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Does the economy matter to everyone the same?
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Source: Risk Management Association (RMA)
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If a rising tide lifts all boats, what about a big anchor?
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Source: RMA
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Can the lowest bidder survive?
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Source: RMA
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The dataset continues to shrink. Is it still relevant?
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Source: RMA
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Economic insights, analytics, and research across the Food & Agribusiness industry spectrum
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General disclosures

The views expressed are intended for Wells Fargo customers, prospects, and other parties covering the Food and Agribusiness industry only.  They 
present the opinions of the authors on prospective trends and related matters in food and agribusiness as of this date, and do not necessarily reflect the 
views of Wells Fargo & Co., its affiliates and subsidiaries.  Opinions expressed are based on diverse sources that we believe to be reliable, though the 
information is not guaranteed and is subject to change without notice.  This is not an offer to sell or the solicitation to buy Wells Fargo product or 
service including security or foreign exchange product.
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